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Quarterly Result Snapshot – Standalone 

Rs in Mn Q3FY20 Q3FY19 % YoY

Revenue 25295 21690 16.6 

EBITDA 3765 2679 40.6 

EBITDAM 14.9% 12.3% 253 bps

PAT 945 869 8.8 

EPS (Rs.) 6.8 6.2

Key Details

52 week H/L(Rs) 1783/1083

Market Cap (Rs. Bn) 247

Book Value (Rs) YTD 298

FV (Rs) 5.0

PE (X) (TTM) 72.4

Dividend Yield (%) 0.3

Apollo Hospitals Enterprise CMP: Rs.1775
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Earnings Summary – Consolidated 

Y/E Sales Growth EBITDA Margin Net Profit EPS Growth P/E Div. Yield

31-Mar Rs Mn (%) Rs Mn (%) Rs Mn Rs % X %

18A 82435 15.9 7932 9.6 1174 8.4 (46.9) 210.3 0.3 

19A 96174 16.7 10637 11.1 2360 17.0 101.0 104.6 0.3 

20E 109406 13.8 12582 11.5 2964 21.3 25.6 83.3 0.3 

21E 125970 15.1 14864 11.8 3651 26.2 23.2 67.6 0.3 

Key highlights of the quarter:

 AHEL reported steady set of numbers for Q3FY20, which were in line with market expectations. Revenue/EBITDA/PAT

grew by 16.6/40.6/8.8% YoY, respectively. PAT was impacted by higher depreciation and interest expense.

 Revenue growth of ~16.6% YoY was due to ~12.1% YoY growth in hospitals (~11% YoY in mature hospitals and ~23%

in new hospitals) and 21.8% YoY growth in pharmacies.

 EBITDA margin continued to expand in Q3FY20 (over 250 bps YoY) for third consecutive quarter owing to expansion in

margin of hospital segment driven by improvement in new hospital margin. Margin in Pharmacy division also continued

to expand driven by higher share of over the counter (OTC) products.

 Apollo Health & Lifestyle (AHLL) reported 23% YoY revenue growth and positive EBIDTA for second consecutive

quarter (Rs.57 mn) vs loss in same quarter last year. The management expects further improvement in profitability as

company is focusing on cost optimization and improving utilization levels across segments.

 In Proton business, the company reported 17% QoQ growth. The management stated that second gantry has been

commissioned in Q3 but not fully utilized while third gantry would operationalize in Q1FY21. The management expects

to see profit on EBITDA level in FY21.

 Management maintained its guidance on debt reduction to Rs.25-26 bn by Mar’20 and highlighted that the promoter

pledge levels have come down to ~29-30% currently from 66.2% in Q2FY20 and maintain guidance of reducing further

to 20-25% of promoter holding by Q4FY20.

View: AHEL continued to reap-in benefits of its strategy of focusing on improvement in occupancy level in hospital segment to

bring revenue growth and on cost control initiatives to improve overall EBITDA margin, which is visible in recent quarters

performance. Similarly, Pharmacy business margin also saw improvement owing to higher share of OTC and proprietary

products. In addition, AHLL and Proton business have started to witness improvement in overall performance and are

expected to see further improvement going ahead given the improving operating leverage. We remain long term positive on

the stock considering its strong brand equity, robust business model with low leverage (~0.9x net debt equity ratio in FY19),

focus on improving penetration in Tier-II & Tier-III cities and expected improvement in return ratio as the company is near

completion of capex cycle. The stock has seen sharp upmove in recent quarters as promoters reduced the pledge holding and

also due to improvement in operating performance. Hence, currently we are having Hold rating on the stock with the

target price to Rs.1705 at 18x to FY21E EBITDA and adjusting net debt of Rs.218 per share in FY19. However, our

target price may see some upside as we rollover our earnings forecast to FY22E. Any earning/rating revision would depend

on the performance of new hospitals, improvement in occupancy level & margins and changes in general business

momentum.
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Disclaimer & Disclosures
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Rating Expected to

Buy Appreciate more than 10% over 12-18 month period

Hold Appreciate below 10% over 12-18 months period

Under Review Rating under Review

Exit Exited out of model portfolio

Rating Interpretation

Disclaimer: Disclosure:

I/We, Nishant Sharma, (PGDM in Finance), authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. HSL has no material

adverse disciplinary history as on the date of publication of this report. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company. Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or more in the

subject company at the end of the month immediately preceding the date of publication of the Research Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does not have any material conflict of interest.

Any holding in stock – No

HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is meant for sole use by the recipient and not for circulation. The information and opinions contained herein have been compiled or arrived at, based upon information obtained in good faith from

sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to

change without notice. This document is for information purposes only. Descriptions of any company or companies or their securities mentioned herein are not intended to be complete and this document is not, and should not be construed as an offer or

solicitation of an offer, to buy or sell any securities or other financial instruments.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such distribution,

publication, reproduction, availability or use would be contrary to law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or published in

whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such as ADRs, the

values of which are influenced by foreign currencies effectively assume currency risk.

It should not be considered to be taken as an offer to sell or a solicitation to buy any security. HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such

securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of

interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report, including but not restricted to, fluctuation in the

prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities from time to time

or may deal in other securities of the companies / organizations described in this report.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from t date of this report for services in respect of managing or co-managing public offerings, corporate

finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts have any material

conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have issued other reports that are

inconsistent with and reach different conclusion from the information presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject company. We have not received any compensation/benefits from the subject

company or third party in connection with the Research Report.

HDFC securities Limited, I Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066

Compliance Officer: Binkle R. Oza Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600

HDFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg. No. POP: 11092018; IRDA Corporate Agent License No.: CA0062; SEBI Research Analyst Reg. No.: INH000002475;

SEBI Investment Adviser Reg. No.: INA000011538; CIN - U67120MH2000PLC152193

Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before investing.

About the Company: Apollo Hospitals Enterprise Ltd. (AHEL) is an India-based company, which

operates a private hospital group. As of Dec’19, the Company has 71 (45 owned + 11 Day care/Short

surgical stay centers + 10 Cradles + 5 managed) hospitals with total bed capacity of 10282 (8816

owned + 274 Day Care + 283 Cradle + 909 managed) beds. It also has presence in pharmacies

(3700), diagnostic clinics, medical transcription services, third-party administration and telemedicine.
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